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SUBJECT: MEETING OF FRANC AREA FINANCE MINISTERS 
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FINANCE MINISTERS OF COUNTRIES OF FRANC AREA MET IN 
PARIS ON JULY 27 AND 28 FOR TRADITIONAL CAUCUS PRIOR 
TO FUND-BANK MEETING. RESULTS WERE ANNOUNCED BY FRENCH 
FINANCE MINISTER FOURCADE, AND INCLUDE THE FOLLOWING: 

1. SOLIDARITY FUND. AGREEMENT WAS ANNOUNCED ON A 
SOLIDARITY FUND, AS PROPOSED BY GOF AT BANGUI FRANCO- 
PHONE SUMMIT LAST MARCH. FUND WOULD PROVIDE INTEREST 
SUBSIDIES AND GUARANTEE FACILITIES TO PERMIT MEMBERS 
TO BORROW FROM PRIVATE CAPITAL MARKETS AND HIGHER- 
INTEREST INTERNATIONAL FACILITIES; IT WOULD NOT PROVIDE 
PROJECT ASSISTANCE. FOURCADE STRESSED THAT FUND WAS 
OPEN TO ALL FRANCOPHONE STATES (WHEN ASKED IF THIS 
"COULD INCLUDE VIETNAM," HE REPLIED CASUALLY "WHY NOT?") 

IN FACT, FINANCE MINISTRY SOURCES EXPECT THAT POSSIBLE 
NON-FRANC AREA MEMBERSWOULD NOT GO 

BEYOND BLACK AFRICAN STATES REPRESENTED AT BANGUI 

MEETING, PLUS GUINEA A GROUP ALREADY DIFFICULT TO BRING TOGETHER. 

MINISTRY SOURCE ALSO NOTES THAT OTHER THAN AGREEMENT ON 

50-50 BREAKDOWN OF CONTRIBUTIONS BETWEEN FRANCE AND OTHER 

MEMBERS, NO DETAILS HAVE YET BEEN WORKED OUT. AN 

EXPERTS COMMITTEE WILL BE APPOINTED, WITH MUCH WORK TO 

DO. FINAL APPROVAL BY THE NEXT FRANCOPHONE SUMMIT WILL 

BE REQUIRED. IMPLEMENTATION CANNOT BE EXPECTED BEFORE 

L976. 

2. IMF GOLD. IN ITEM OVERLOOKED BY MOST OF PRESS, 

FOURCADE ALSO GAVE FIRST INDICATION OF USES WHICH GOF 
THOUGHT COULD BE MADE OF ONE-SIXTH OF IMF GOLD STOCK 
PROPOSED TO BE EARMARKED FOR DEVELOPING COUNTRIES. PART 
OF THIS, HE SAID, COULD BE USED TO SUPPORT IBRD THIRD 
WINDOW. GREATEST SHARE, HOWEVER, SHOULD BE USED TO 
FINANCE BUFFER STOCKS (STOCKS REGULATEURS) OF MAJOR 
WORLD COMMODITIES. FRANCE WILL ALSO RAISE THIS IDEA AT 
U.N. IN SEPTEMBER. 

3. MONETARY POLICY. FRANC AREA COUNTRIES SUPPORT 
FRENCH ADVOCACY OF A RETURN TO FIXED EXCHANGE RATES. 

ARGUMENT WAS MADE THAT TRADE BALANCES OF THESE PRIMARY 
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PRODUCING COUNTRIES HAVE BEEN ADVERSELY AFFECTED BY 
FLOATING RATES. 

COMMENT: IT SEEMS CLEAR THAT GOF HAS USED CONFERENCE 
AS MEANS OF ENHANCING ITS IMAGE OF CHAMPION AND MAJOR 
GO-BETWEEN FOR THIRD-WORLD RELATIONS WITH DEVELOPING 
COUNTRIES, AS WELL AS EFFORT TO GAIN THIRD- WORLD 
SUPPORT FOR ITS MONETARY POLICIES AT IMF AND IN OTHER 
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